PAID-UP 37-001220-00 

OIL & GAS LEASE Lease No. 

DS'IQ-PA 

This Lease made this 11th day of February. 2011, by and between Donald G. Courley andDariene A. Gourley, his wife, of 15 
Gourley Lane, Hwdstawn, PA 15050, hereinafter 1 Lessor' and CHESAPEAKE APPALACH3A, L.L.C.. an Oklahoma limited liability 
tompany S10O N. Western Ave , Oklahonna City. OK 731 IB hereinafter "Lessee 1 . 

WITNESSETH, that for and In consideration of the premises, and of the mutual covenants and aRreemencs hereinafter set forth, the Lessor and 
Leasee agree as follows 

LFAglN'G CLAUSE . Lessor hereby leases exclusively to Lessee all the oil and gas [including, but not limited to coal seam gas. coalbed methane 
gi5. taalhad gas, methane gas. gnb gas, occluded meihana'naiural gas and all associated natural gas and other hydrocarbons and ron-hydrDcarbQrj contained 

in, associated with, emitting from, or produced/originating within any formation! gob area, mined*out area, coal seam, anc all communicating zones) . and 

their liquid or gaseous ccnstiiuenta. whether hydrocarbon Dr n on- hydrocarbon, underlying Lie lar.d herein leased together with such exclusive rights as may 
be necessary a. convenient for Lessee, at Its election, to explore for, develop, produce, measure, and market production from the Leasehold, and from 
adjoining lands, using rrteur.ods and :ecnnl&L« which are nai restricted to current technology, including the righ: to conduct geophysics] ard other 
exploratory tests to drill, maintain, operate, eease to operate, plug abandon, and remove wells: to use or install roads electric power and telephone facilities, 
and :o construct pipelines with appunenan: facilities, including data acquisition, compression and collection facilities for use in the production and 
transportation of products from the Leasenold or from neighboring land* across the Leasehold, to -use cr. gas, and n on- domestic water sources, free of cost, 
to stare gas. of any kind underground, regardless of [he source thereof, Including the injecting of gas therein and removing the same therefrom; to protect 
scored gas; to operate, maintain, repair, and remove material and equipment, 

DESCRIPTION . See Exhibit 'B' for laudj described in GREENE Township. BEAVER County, PENNSYLVANIA 



See attached Exhibit 'A which is unrecorded and Exhibit 'B' attached hereto and made a part hereof. 



and described for the purposes of :h:s agreement as containing a tool cf 9.93 DP Leasehold acres, whether actually more or Less, and including 
contiguous Lands owned by Lessor. Thus Lease also covers and includes, in addition tc that above deserted, all land, if any. contiguous or adjacent to or 
adjoining die land above described and [a] owned or claimed by Lsssor, by lirtn'taciDn. prescription, possession, reversion or Linrecrjrried ■'nslriiment or fb) as 
to which Lesser has a preference right of acquisJtion, Lessor agrees to execute any supplemental instrument requested by Lessee for a mote com-jl^ie cr 
accurate description of said land. 

LEA.SE TERM , This Lease shall remain in forte for a primary term af FIVE {51 years from 12:00 A.M. February II. 2011 {effective dare) to 
11:59 P.M. February |Q. 2}(|1,6 (last day of primary term) and shall continue beyond the primary term as to the entirety of the Leasehold IF any of the 
following is satisfied: (i) operations, aie conducted on the Leasehold orc lands pooled/unit i red therewith in search of oi! gas. or thett constituents, cr: (h; &v.el. 
deemed by Lessee to be capable of prcrriucdor. is located cm the Leasehold cr lands pooled^jnitized therewith, or (iii) oil or gas. or their constituents, are 
produced frcm the Leasehold or lands pocled/urcUied therewith, or (iv) If the Leasehold or lands pooled unitized therewith is used for the under grrjimd 
storage of gas, cr for the protection of s:ored gas. or {v} if prescribed payments are made, or (vi) if Leasee's operations are delayed, postponed or interrupted 
as a result of any coal, stone or ether mining or mining related operation under any existing arrd effective lease, permli or a-dihorlzatinn coverlrg such 
□peranons or ih& leased premises an ather lands affecting the leased premises, such, delay will automatically extend the primary or secondary term of ihis 
oil a_ii gas 'ease without additional compensation or performance by Lessee for e pErtod of time equal :o any such delay, postponement or irierruption. 

If the re is any disputa rjcnrjeming the extension of this Lrase beyond die primary term by reason of any of the alternative mechanisms specified 
herein, the payment to the Lessor of the prescribed payments provided below shall be conclusive evidence that the Lease has been extended beyond the 
primary term, 

EXTENSION OF PRIMARY TERM Lessee has the option to exiend the primary term of th* Lease for one additional wrm o£ FIVE (5) years 
from the expiration of the primary term of this Lease; said extension Id be under the same terms and conditirjns as contained in this Lease, lessee may 
eHSrsise. this gp'jon to e^enc] r,his LS£55 if on or before the expirariori ^g[e of >he primary term of this Lsase, Lessee Days or tenders to the Lessor or to the 
Lessor's credit art amount equal to the initial consideration given far the execution hereof, Exercise of this option is at Lessee's sole discretion and may be 
invoked bv Lessee where no other alternative gf'Jie Lease Term clause extends 'hs Lease bffVond the primary term. 

\n AmCMAT.C TFRM^A"rn\ OR F0RF3TTI ;rf. 

[A) CONSTRUCTION OF LILASE: The language of cms Lease (Including, but not limited to. the Lease Term and Extension of Term dames; 
shail never be read as language of special iimicaiion. This Lease shall be construed against termination, forfeiture, cancellation or expiration and in favrjr of 
giving effect to the cor.iinuation of this Lease where the circumstances exist to maintain this Lease ir. effect under any of the alternative mecharlsms set forth 
above. Ir. cpnnectiDr. theiewilh, (i) a well shall be deemed tc be capable of production if it has the capacity .0 produce a profit over Cysratms cssts. w;th.cut 
regard to any capital costs, tc drill or equip the wall, or to deliver the oil w gas to maikfit, itid (U'i the. Lessee shall be deemed to be conduciing ope.tatiflrrs in 

search of ell or ps. or theif constants, if the Lessee Is engaged in geophy-siEal and other exploralofy work including, but noi iimiied to. activities to dr.ll an 

initial well, to drill a new well, or to Tewort, stimulate, deepen, sidetrack, frar, plug back in the same or different formatiun dc repair a well or equipment or. 
the Leasehold or any lands pocleoV'unitized therewith (such activities shaU include, hut not be limited to performing any preliminary or prepararo'y wotx 
necessary for drilling, condLcring lmernaL lechni^a; analysis to Initiate and'or Further develop a well, obtaining permits and approvals assorted therewith 
and may include reasonable gaps in activities provided thai mere is a continuum of activities showing a goad faith effort to develop a ws.Il or tha: rS? 
ce&sat-on or interruption rjf activiLes was beyond the comrol cf Lessee, including Interruptions caused by the acts of mird parlies over whom Lessee has 
cor.trol u? regulatory delay's associattc with any approval process required for conducting such activities). 

(B) LIMITATION OF FORFELTL'RE: Thk, Lease shall never be subject to a civil acLon or proceeding to enforcs a claim of [ermiriaUrjn, 
cancellation, expiration or forfeiture due to any aciion or irac^on by .he Lessee, including, but noi limited to miking any prescribed payments anthor.zec 
virtder the Eerrns of this Lease, unless the Lessee has received ^Tftten notic* of Lessors rtwiand and iriereaf;er fails or refiises to satisfy cr provide 
■us'^Iicalion responding trj Lessor's demand wirhun 60 days frcm the receipt of such notice, If Lessee umely responds to Lessor s demand, but in good faith 
disagrees with Lessor s position and sets forth the reasons therefore, such a response shall be deemed to satisfy this provision, this Leas? shall continue in full 
force and effect and no further damages (or other claims for relief) will accrue in Lessor's favor during the pendency of the dispute, other than claims for 
payments that may be due under the terms of this Lease. 

PAYYTENTS TQ LESSOR . In addition to the b*nus paid by Lessee for the execution hereof. Lessee covenants to pay Lessor, proportionate to 
Lessor's percentage of ownership, as follows: 

[A) DELAY RENTAL: To pay Lessor as Delay Rental, after the first year, at Lie rate of fivp dollars r^5.Q(ii per net acre per year payable in 
advance. The parties hereto agree thai this Is a Paid-Up Lease with no further Delay Rental and/or Delay in Marketing payments due to Lessor 
during the primary term hereof. 

'B'J ROYALTY: To pay Lessor as Royalty, lew all taxes, assessments, and adjustments on production frorr.the Leasehold, as foUcws: 

1. OIL: To deliver to the credit of Lessor, free cf cost, a Royalty of One-Eighth [1/8) ;jart of all oil and any constituents thereof 
produced and marketed from :he Leasehold. 

2. G.AS: To pay Leisor an amount equal to One- Eighth (1/6) of the revenue realized by Lessee for all gas and the constituents [hereof 
produced and marketed from the Leasehold, less the cost to transport, treat and process the gas and any losses in volumes ta point of measurement thai 
determines the revenue realized by Lessee. Lessee mav withhold Rayahy payment until such time as r Jie total withheld exceeds fiftv dollars (550.00) 
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3. MINIMUM ROYALTY: It is the parties intent tha: this laase conform ta Pennsylvania statute 55 P.S. §33 and guarantee a gas 
-rjyaity of ai leas: L ; 8th of aJI production removed or recovered from ±e property. If it Is ever determined that this lease does no: so conform, then this lease 
shall not be invalid and it shall be deemed amended from the date of execution to conform to the requirements of the statute, 

(C] DELAY IN MARKETING: In the event tha: Lessee drills a well on the Leasehold or lands pooled/unit ized therewith that Lessee deems To 
be capable or production, but does not market producible gas oil. or thei r constituents therefrom and there is no other basis for extending [his Lees*, Lessee 
shall pay after she primary term and i_nti'. such time as marketing is established (or Lessee surrenders the Lease) a Dslay in Marketing payment equal in 
amount and frequency to the annual Delay Rental payment, and this Lease shall remain In full Force and effect id the same extent as payment of Royalty, 

(D) SHUT-IN: In the event that production of oil, gas. or their constituents is interrupted and not marketed For a period of twelve months, aaid 
there is nD producing Well an the Leasehold w lands pooled/unit Lied therewith, Lessee shall iherBafter, as Royally far eons trued ve production, pay a Shul-in 
Royalty equal in amount and Frequency to the annual Delay Rental payment until such lime as production is re- established (or lessee surrenders the Lease) 
andi this Lease shall remain in full force and effect, During Shut-in, Lessee shall have the right to rework, stimulate, or deepen any weD on the Leasehold or 
to drill a new well on the Leasehold In an effort :u re-establish production, whether from an original prodjcing formation or from a different format! cr_ In 
the event that the production from the only producing well en the Leasehold is interrupted for a period of less than twelve months, this Lease shall remain ir, 
fiJL force and effect witbo'j; payment rjf Royalty or Shj;-:n Royalty, 

G) DAMAGES Lessee will remove unnecessary equipment and materials and reclaim all disturbed iahds at the completion uf activities, &nd 
Lessee agrees to repair any damaged improvements to the 'and and pay fcr the loss cf growing crop* or marketable timber. 

(F) MANNER OF PAYMENT Lessee shall make or tender all payments due hereunder hy check, payable to Lessor, at Lessor 5 Last known 
address and Lessee may withhold any payment pending notification by Lessor of a change in address. Payment may be tendered by mail or any comparable 
method (e.g., Federal Express), and payment is deemed coir.plete upon mailing or dispatch, Where the due date fur any payment sped fled herein falls on a 
holiday, Saturday or Sunday, payment tendered (mailed or dispatched] on the next business day is tirntly. 

(Gl CHANGE IN LAND OWNERSHIP; Lbbc %m nrjt bound. ny any change In the ownership of the Leasehold until furnished wltli such 
documentation as Lessee may reasonably require. Pending the receipt of documentadon , Lessee may elect either to continue to make or withhold payments as 
if such a change had not occurred, 

(H) TITLE: if Lessee receives evidence that Lessor does not have title to all or any pan of the rights herein leasee, Lessee may immediately 
withhold payments that would be otherwise due and payable hereunder to Lessor until the adverse claim is fully resclved. 

(D LIENS: Lessee may al its option pay and discharge any past due taxes, mortgages, judgments, or other liens and encumbrances on or against 
any land or interest included in the Leasehold; and Lessee shall be sndiled to recover from the debtor, with legal interest and costs, by deduction from any 
future payments to Lessor or by any other lawful means. In the event the leased lands are encumbered by a mortgage, then prior to the payment of any 
royalties due hereunder, Lessor agrees to obtain a subordination of mortgage, at Lessor's Expense, in a form acceptable to Lessee. 

ill CHARACTERIZATION OF PAYMENTS: Payment? set fanh herein are covenants, not special limitation, regarilsss of the runner in which 

these payments may be invoked. Any failure on the pan of the LesseE ta timely ar otherwise properly tender aaymenl can never result in an automatic 
termination, expiration, cancellation, or forfeiture of this Lease. Lessor recognizes and acknowledges that oil and gas lease payments, in the form of rental, 
bonus and royalty, can vary depending on multiple factors and that this Lease is the product of good faith rtegotiations. Lessor hereby agrees that the 
payment terms, as set forth herein, and any bonus payments paid to Lessor constitute full consideration Tor the Leasehold. Lessor further agrees that such 
payment terms and bonus payments are final and that Lessor will not seek to amend or modify the lease payments, or seek additional consideration basEd. 
upon any differing terms which Lessee has or will negotiate with any other lessor/oil and gas owner. 

[K] PAYMENT REDUCTIONS; If Lessor owns a lesser interest f/i the oil or gas than the entire undivided, fee simple es-ate, then the rentals 
(except for Delay Rental payments as set forth above), royalties and shur-lr. royalties hereunder shall be paid to Lessor only in the proportion which Lessor's 
jRieTes"! belfs EG thl whale Hd Un^SecJ fee. 

UNITIZATION AND POOLING , Lessor grants Lessee the right ;o pool, unliae, or combine all cr parts cf the Leasehold with other lands, 
whether conrtguous or no" rxnuiguous. teased or unleased, whether owned by Lessee or by others, a: a time before or after drilling to create drilling or 
prod Jcr L on units eithe' by contract right o: pursuant to govern mental authorization PocLng or unitizing in one or more Instances shall not exhaust Lessee's 
pooling and unitizing rights here under, and Lessee Is granted the right to change the size, shape, and conditions of operation or payment of any unit created 
Lessor agrees to accept and receive out of the production or the revenue realized from the production of such unit, such proportional share of the Royalty 
from each unit well as the number of Leasehold acres included In the unit bears to the total number of acres Li the unit, Otherwise, as to any part of the unh, 
drilling, operations in preparation far drilling, production, or shut-in production from the unh, or payment of Royalty, Shut-in Royalty , Delay in Marketing 
payment ar Delay Rental attributable to any pari of the unit (including non-Leasehold land) shall have the same effect upon the terms cf this Lease as if a 
well were located on or the subject activity attributable to the Leasehold. In ths evint of conflict or inconsistency between the Leasehold acre* ascribed to 
the Lease and the local property lax assessment calculation of die lands covered by the "Lease, Lessee may, at hs option, rely on the Utter as being 
determinative for the purposes of this paragraph. 

FACILrTTES . Lesseeshall not drill 3 well within 200 fee: of any structure located or, :he Leasehold without Lessor's written cons en;. Lessor shall 
not erect any building or structure, or plan; any trees within 200 feet of a well or within 25 fee; of a pipeline wt±iOut Lessees written consent. Lessor shall 
not improve, modify, degrade, or restrict roads and facilities built by Lessee without Lessee's written consent, 

CONVERSION TP STORAGE . Lessee is hereby granted the fight io convert the Leasehold or land* poded/unitMed therewith to gas storage. A: 
the time of conversion, Lessee shall pay Lessor's proportionate part for the estimated recoverable gas retraining in the well drilled pursuant to this Leese 
using methods of calculating gas reserves as are generally accepted by the natural gas Industry and, and in the event that all wells on the Leasehold ar.d'rjr 
lands pooled'urulized therewith have permanently ceased production, Lessor shall be paid a Conversion to Storage payment in an amount equa'; to Delay 
Cental for as long thereafter as the Leasehold or lands pooled/ unitized therewith is'are used for gas storage or for protection of gas storage; such Conversion 
to Storage payment shall first become due upon the next ensuing Delay Rental anniversary date, The use cf any part of trie Leasehold or lands pooLed or 
unitized therewith for the underground storage of gas, or far the protection of stored gas will extend this Lease beyond the primary term as all righis 
granted by lh;s Lease, including but rot inited to production rights : regardless or" whether the production and storage rights are owned together or separately 

DISPOSAL AND INJECTION WELLS , Lessor hereby grants to Lessee the right to drill wells and/or re-enter existing wells, Including necessary 
locadon, roadway and pipeline easements and rights of way on any part of the Leasehold or lands pooled or unitized therewith for the disposal anrhnr 
injection jr[3 any subsurface strata yther than a pytable water strata, uf air. gai. br.ne, completion end production fluids waste water and any hydrocarbon 
related substance* from any source, including, bu: not limited wells an rhe Leasehold ar lands ponied or unitized therewith or from properties and .ands 
outside the Leasehold or lands pooled or unitized therewith, and io conduct all operations as may be required, for sc long as necessary and required by Lessee 
for purposes as herein provided. If. at the expiration of the primary ;erm. Lessee Is disposing and/or injecting into any subsurface strata underlying he 
Leasehold or lands pooled or unitized therewith or conducting operations for such disposal and/or [njec;iorj and r his lease is nor being maintained by any 
other provision contained herein and no other payments are being made to Lessor as prescribed hereunder, Lessee shall pay :□ Lessor the sum of ana thousand 
dollars (SI ,000.00) per year, proportionately reduced to Lessor's ownership m ths Leasehold and surface as K bears co the full and undivided estate, 
beginning on the next anniversary date of this Lease and said payment and term of this Lease, insofar as to terms and provisions contained herein 
applicable to disposal and injection wells, shall continue annually thereafter for so long as necessary and required by Lessee for purposes as herein 
provided and until all disposal anoVor injection wells located on the Leasehold or on lands pooled o: unitized therewith are plugged and abandoned, 
Lsss^r agrees that if required by Lessee, regulatory agency or governmental autboriTy having jurisdiction. Lessor shall enter a separate Disposal and 
Injection Agreement with Lessee for the purposes as herein provided, 

TITLE AMD INTERESTS. Lessor hereby warrenis generally and agrees ui defend title to the Leasehold and covenants that Lessee shall have 
quiet enjoyment hereunder and shall have benefit of tine dortrine oFafter acquired title. Should any ;e:son having title to the Leasehold fail to execute this 
Lease, the Lease shell nevertheless be binding upon all persons who do execute it as Lessor. 

LEASE DrTVF.T.OFMFNT . There is no Implied covenant to drill, prevent drainage, further develop or marker production within the primary term 
or any extension of term of tills Lease. There shall be no Leasehold forfeiture, termination, expiration or cancellation for failure to comply with said implied 
covenants. Provisions herein, including, out not limited to the prescribed payments, constitute full compensation for the privileges herein granted, 

COVENANTS . This Lease and its expressed or Implied covenants shall not be subject to termination, forfeiture of tights, or damages due to 
failure Ed comply with obligations if compliance is effectively pffvefltt&d by fedeM!, slate, flP local law, f egulalian. or decree, of the aftS Gfid afcVbf third 
parties over whorn Lessee has no control. 

RIGHT OF FIR5T REFUSAL If at sny time within tha primary term of this Lsasa or any continuation or sxtension thereof, Lessor receives any 
bora fide offer, acceptable to Lessor, to grant an additional lease ("Top Lease 1 ') covering all or part of the Leasehold, Lessee shall have the con'Jnuing option 
by meeting any such offer to acquire a Top Lease on equjvalem terms and conditions. Any offE: must be in writing and must set forth ths proposed Lessees 
name, bonus conside-aticn and royalty consideration to be paid for such Top Lease, and include a copy of the lease form :o be utilized reflecting all pertinent 
and relevant :«ms and conditions of Lie Top Lease. Lessee shell have fifteen (15] days after receipt from Lessor of a complete copy of any such offer to 
advise 



Lessen 1 In writing of Its election to enler Into an oil and gas lease with Lessor rjn equtvalenr terms and conditions If Lessee falls to notify Lessor within the 
aforesaid fifteen (15] day period of its election to meet ar.y such bona fide offer, Lessor shall have the right to accept said offer. Any Top Lease granted by 
Lsssce in violation of this provision shall be null Lnd void 

ARBllKATIQN . In the Event of a disagreement between Lessor and Lessee concerning this Lease, pernor numce there under, or damages caused by 
Lessee's operations, the resolution of all such disputes shall be determined by arbitration in accordance with the rules oF die American Arbitration 
Association All fees and costs associated with the aibttradon shall be borne equally by Lessor and Lessee. 

ENTIRE CONTRACT . The entire agreement between Lessor ant Lessee is embodied herein Nu oral -Aarrant-.es, reprint a riant; ^ promises 
have been made or ral ied upon by esth er party as fin inducement ta or mod iflcallan of this Lease. 

T1T1.F rilRATTVF, Lessor agrees :o execute affidavits. raTiflcadorts, amendment , penrtUs and other inaruments as may be necessary to carry 
out trie purpose of this lease. 

SURRENDER . Lessee, ai any time, ant! from, time to r jms, may surrender and cancel Lhis Lease as to a'.l or any part of the Leasehold by recording 

% Surrender of Lease §nd Uiereupon tnis Hm. and the rights aid obligations of thi partis hsnundsF, shin \m\mk is to the pin so surrendered; provided, 

however, that upon each surrender as to any part of the Leasehold], Lessee shall have reesoneble and convenient easements for then existing wells, pipelines 
pole lines, roadways and other facilities or. the lands surrendered. 

SUCCESSORS . A'.l rights duties, and liabilities herein benefit and bind Lessor and Lessee and their heirs, successors, and assigns, 

FORCE MAJEURE . All express or jxplied covenants of this Lease shall be subje^L Lu all applicable laws, rules, regulations and orders. Whin 
drilling, reworking, production ai other operations hereunder, or Lessee's fulfillment of its obligations hereunder are prevented or delayed by such laws, 
rules, reguletlons or orders, or by inabiLty to obtain necessary permits. equipment, services, material, water, electricity, fuel, access or easements, or by fire, 
flood, adverse weaker conditlona, war sabotage, rebellion, insurrection, tint strike cr labor disputes, or by inability to abeam a satisfactory rnarite: for 
production or failure of purchasers or earners to take or transport such production, or by any other causa not reasonably within Lessee's control, this Lease 
shall not terrrJnate, in whole or in part, because of such prevention or delay, and, at Lessee s cption, the period of such prevention or delay shalL be added to 
the rem hereof. Lessee shall nor be liable In damages far breach of any express or Implied covenants of this Lease far failure id comply therewith, If 
compliance is prevented by, or failure is :he result of any applicable '.aws. rules, regulations or orders or operation or force majeure. 

SEVERABILITY . This Lease is Intended to comply with alt applicable laws, rules, regulations, ordinances and governmental orders, I: any 
provision uf this Lease is held by a court of competent Jurisdiction 10 be invalid, void, or unenforceable, the remaining provisions shall survive and continue 
in full Farce arid effect to the maximum extent allowed by law. If a court of competent jurisdiction holds any provision of this Lease invalid void, or 
unenforceable under applicable law, thp court shall give the provision :he greatest effect possible under the law and modify the provision so as ro conform to 
applicable law if that can be done in a manner which does not frustrate the purpose of this Lease. 

CPU NTERP AR TS . This Lease may be executed in one or more counterparts, each of which will De deemed to be an original copy of this Lease 
and al! of which, when taken together, will be deemed to consrttute one and the same agreement. 

See attached Exhibit 'A' which is unrecorded. 



known to me (or satisfactorily proven) to be the person's) whose namesfs) Is/are subscribed ta die within Lnsmirnem. and acknowledged thai 

rhey executed the sarrc for the purposes therein contained. 
IN WITNESS WHEREOF. I here unto set rr.yhand and official seal. 



IN WITNESS WHEREOF Lessor hereunto sets hand and seal. 




Donald G, Gourley and Dartene A. Q outlay, wife, 




Recorder: Return to Chesapeake Appaiachia, L.L.C., 6100 N. Western Ave., Oltlahoma City. OK 73118 
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